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ZENMAC METAL MINES LIMITED 


BALANCE SHEET AS AT 30 JUNE 1967 


ASSETS 
CURRENT 

Cash on hand and in bank... $ 2,380.35 
Deposit “receipts! 4 sain Mea 150,000.00 
Accounts receivable less bad 

debt provision of $13,509.75 14,487.91 
Concentrate settlements 

FECelVable ayia iis 


50,224.94 


INVESTMENTS, at cost 
Marketable securities (Market 
SRGZ SSO ie Rye tea cas 
Expenditures re Manridge 
Mines Limited to be con- 


$184,984.12 


verted into shares ........ 114,760.15 
Matinenda Syndicate, 25%. in- Wy 
terest in 802 claims in north- 
west Ontario faci aa el 10,037.24 
MINING ASSETS, at cost 
Mining, clammas Moi i, $185,000.00 
Boe less $171,873.30 
Ras) ope atlymlaae Meats ea RONEN teh 241,732.83 
auipnent less $213, 818, 80 
Ta Sy OM a EAL Snt UN Se ae nk a SE 321,501.80 
Deferred expenditures less 
$90,083.22 amortized |... 126,116.81 
Inventory of supplies ...... 26,274.54 
Prepaid, expenses i aiiiui'y 12,831.29 


Oil and gas lease interests, at 


COSE SIE S os aoc Oy Ve LIRA erate 
LIABILITIES 
CURRENT 
Bank — secured by deposit 
PECEIDES WO SAK aioiitin aia ane $ 84,276.17 
Wages) payable). o.004(/) 0/0. 17,200.07 
Income tax deductions pay- ! 
p20) Pola ALT TH eu AU 7,132.86 
Accounts payable ........ 91,637.70 
CAPITAL 
Authorized — 10,000,000 
shares of a par value of 
$1.00 each 
ISSUED AND FULLY PAID — 
G4 Eds TOS) SHAreS hh) NEY $ 6,415,755.00 
Less: Discount thereon . 4,493,714.90 
| 1,922,040.10 
DEFICIT — per statement . . 


497,846.42 


$ 217,093.20 


309,781.51 


913,457.27 


184,108.50 


$ 1,624,440.48 


$ 220,246.80 


1,424,193.68 


$ 1,624,440.48 


The financial statements are not presented in comparative 
form as there is no comparable operating period. 


“This is not an audited statement.” 
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INTERIM REPORT 


FOR THE SIX MONTHS ENDED 
JUNE 30, 1967 


TO THE SHAREHOLDERS: 


Operating results at the Zenith mine for the six- 
months’ period ending June 30, 1967, are included in this 
report, also a review of your company’s exploration activ- 
ities. 

Earnings in the period were affected by reductions in 
the price of zinc last spring, from 14.5¢ to 13.5¢ per 
pound. In the same period, freight rates on concentrates 
were increased from $12.94 to $14.36 per ton. 

Further significant factors affecting operations were 
non-recurring mine area exploration expenditures, also ad- 
justments during the period to both mine and mill to allow 
for an increase in the operating rate from 100 tons-per- 
day to 200 tons-per-day. This involved a partial shut-down 


of milling as well as increased mine development costs . 


which will not recur in the second half. 
Trend of operations through June and July is one of 


marked improvement. This should result in a profit- -- 


making second half. 


Shareholders’ attention is drawn to the financial state- . 


ments, particularly the balance sheet which shows market 
value of securities, as at June 30, of $162,380. This asset 
is not reflected in the net working capital amount of 
$16,846 shown on the statement of source and application 
of funds. 


OUTSIDE EXPLORATION: 


In the mine area itself exploration conducted during 
the first half of the current fiscal year did not result in 
mineral disclosures of significance. Further expenditure 
in this area will depend on the availability of funds from 
operations that can be budgeted. 


In the Gowganda area of northern Ontario, the ex- 
ploration program begun in 1966 is being continued with 
two diamond drills and a bulldozer. 

On the property a number of silver bearing veins 
occur along a north trending structure which has a known 
length of at least three miles. Numerous high grade inter- 
sections have been obtained and if this encouragement con- 
tinues your management believes that the property will 
become a producing mine in the reasonably near future. 

West of the Blind River-Elliot Lake area, the company 
has a 25% interest in a syndicate holding a spread of 800 
claims covering six townships. Prospects for uranium oc- 
currences at reasonable depths are considered good. The 
claims were staked only recently and plans for exploration 
are now under consideration. 

In Ireland the prospecting license which your com- 
pany holds east of the Silvermines property remains in 
good standing. This property is presently under option to 
International Norvalie Mines Limited which is committed 
to a minimum drilling program and may earn up to 50% 
interest in this License by expenditure of $100,000. 


On behalf of the board, 


Toronto, Ontario R. A. HALET, 
August 21, 1967, President. 


ZENMAC METAL MINES LIMITED 


STATEMENT OF OPERATIONS AND DEFICIT 
For the Six Months Ended 30 June 1967 


INCOME 


Metal production less smelter, 
duty and freight charges of 


$399 214 OF ak eet ee alae en $416,024.19 
Sundry items (easly 34,929.71 $450,953.90 
EXPENDITURES 
Mining costs?).753) a Me ces $262,792.22 
Ore hauling costs 4.)00) 202) 29,492.54 
Milling icosts feat eee wee ee 114,407.25 
Mine administration .......... 56,107.57 
Ontario gas lease rentals ...... 1,509.50 
Ontario mineral exploration ... 37,455.97 
Head office administration .... 20,988.85 522,753.90 


Loss before provision for recovery 


of capital) costs3auc vente oe $ 71,800.00 
Depreciation of buildings ..... $ 69,165.29 
Depreciation of equipment .... 93,546.76 
Amortization of deferred expen- 
ditties ye ah eee ee eanteg 36,033.34 198,745.39 
Net loss for the period .......... $270,545.39 
Balance of deficit at 1 January 1967 227,301.03 
Balance of deficit at 30 June 1967 $497,846.42 


The income figure for metal production has been reduced by 
marketing charges to show net receipts to the company. The 
change in presentation has no effect on the net operating 
results of the company. 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
For the Six Months Ended 30 June 1967 


WORKING CAPITAL AT 1 JANUARY 
1967 


Current assets ..... RU A $309,436.14 
Less: Current liabilities .... 107,252.48 $202,183.66 
SOURCE OF FUNDS 
Nil 


APPLICATION OF FUNDS 
Loss before provision for re- 


covery of capital costs ...... $ 71,800.00 
Investment in Matinenda 

Syndicate Wea Tee eae aN eh 10,037.24 
Expenditures re Manridge 

Mines) Limited jan ae ira 40,083.46 
Purchase of mine assets 

Buildings) isc acter bene eee 2,201.26 

EQuipmentdenvicuie unniaia aan 53,461.62 

Inventory ay ey a vem cpa sat 326.65 

Prepaid expenses .......... 7,427.03 185,337.26 

WORKING CAPITAL AT 30 JUNE 1967 

Cirrentiiassets cn sa ait $217,093.20 


Less: Current liabilities .... 200,246.80 $ 16,846.40 


“This is not an audited statement.” 


